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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

JAN20 1325 -19 1330 1318 1325 MAR20 121,60 -0,55 122,90 121,10 122,15

MAR20 1345 -7 1359 1343 1352 MAY20 123,95 -0,55 125,20 123,45 124,50

MAY20 1363 -8 1377 1362 1371 JUL20 126,05 -0,60 127,40 125,65 126,65

JUL20 1382 -8 1396 1382 1390 SEP20 128,05 -0,60 129,35 127,65 128,65

NEW YORK ICE MARKET
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NUEVA YORKLONDRES

London ICE:

Support: 1370, 1330-15 & 1265
Resistances: 1425-10, 1465-80 & 1510

New York ICE:

Supports: 123,25 & 119,00
Resistencias: 125,75, 129,50, 134,50 & 142,00
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last high low

1,1176 1,11976 1,1165
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OTHERS

DEMAND / INDUSTRY

ADDITIONAL COMMENTS

€/US$ rate

EUR/USD Euro/US Dollar

BRAZIL

VIETNAM

CENTRAL AMERICA / COLOMBIA

QUOTATION EURO / US DOLLAR

We start the year with a slight appreciation of EUR vs. USD - we are currently on the 1,1200 area, and with a light appreciation of the pound vs EUR as well,

currently at 0.8500.

As events to follow in the coming weeks we have the disputes between the United States and Iran that are bouncing the Brent, the potential and eminent trade
agreement between the United States and China - Trump tweeted that it would be on January 15th, & the ECB Meeting on 23rd January and the one of the Fed
on January 31st.

Price rises for arabica and robusta coffee – in both the domestic and the international markets, says Cepea in its latest report. This led agents to close new

deals, increasing liquidity in Brazil in the first fortnight of December. Thus, the trading pace for the 2019/20 and the 2020/21 crops was fast in that period. As
regards to arabica, 2019/20 crop trades had already surpassed 70% of the total volume harvested in the regions surveyed by Cepea. Beans of all qualities were

sold, mainly high-quality beans.

It is worth to mention that the percentage of prime coffee this crop is low, due to the unfavorable weather during both the harvesting and most part of beans

development.

Until the end of the fortnight, the highest percentage traded, from 85 to 90%, was registered in Northwestern Paraná. In Zona da Mata (MG), the amount
marketed was around 80%. In Cerrado Mineiro and Southern Minas Gerais, coffee sales had reached from 70 to 80% of the crop. In the Mogiana and Garça

areas, both in São Paulo State, trades had surpassed 70%.

Brazil's 2020/21 coffee harvest is likely to reach “slightly” more than 60 million bags, according to Cepea, the research arm of the University of São Paulo. If this

happens, that would be below the record set in the 2018/19 season at 62 million bags.

The EU-Mercosur Trade Deal, signed in June 2019, is expected to benefit Brazilian coffee producers. According to the Brazilian Coffee Exporters Council (Cecafé),
about 17.9 million bags (47.9% of the total), up 13.8% on year, were shipped to the European Union during January – November period: Germany, Italy,
Belgium, France and Spain were the main destinations. The European Union was the second largest destination for Brazilian instant coffee exports in 2018

(466,000 60-kg bags), losing out only to the United States (644,000 60-kg bags). ABICS (the Brazilian Association of the Soluble Coffee Industry) projects 35%
growth in export volume over the next five years. According to the agreement, a substantial percentage of EU green coffee imports for roasting (40%) and of

soluble coffee (40% to 50%) must come from Brazil. This will allow Europeans to sell roasted and soluble coffee to Mercosul countries tax free.

Harvesting is being accelerated and expected to be completed in January thanks to favorable weather conditions. However, business remained quiet with

farmers anticipating better prices while a majority of exporters started offering against May instead of March position for nearby shipments. Farmers’ pre-Tet
sales for cash does not work at least by now.

Stocks on nearby Ho Chi Minh City bonded and non-bonded warehouses strongly increased with 100% over last month and 14% year on year with 225,170 tons,
as per CAFECONTROL.

Lunar New Year 2020 or Tet, the biggest holiday in Vietnam, shall begin from January 23rd to 29th but normally business activities shall be slow one week

before and after the holiday.

Franchising is becoming a familiar business concept in Vietnam and the Asian country is in the process of easing its laws and regulations to encourage more
franchise business growth. Most franchised businesses in Vietnam are in the food and beverage sector, including foreign coffee shop brands like Starbucks, The
Coffee Bean & Tea Leaf, Costa and PJ’s Coffee of New Orleans, just to mention a few. The leader of the Vietnamese coffee market is a domestic brand, Trung

Nguyen. The group was established in 1996 in Buon Ma Thuot, Đak Lak Province. Today it operates over 1,000 coffee shops in Vietnam.

Honduras exported 339,608 60-kg bags of coffee in December 2019, down 4.1% from 354,121 bags in the same month last year, the National Coffee Institute

(Ihcafe) said.

The National Coffee Institute of Costa Rica have reported that the country’s coffee exports for the month of December were 9.6% lower than the same month
last year, at a total of 35,790 bags. This they say has contributed to the cumulative coffee exports for the first three months of the present October 2019 to
September 2020 coffee year to be 27% lower than the same period in the previous coffee year, at a total of 61,417 bags.

India - Overall exports of Indian coffee remained on par with 2018, improved demand for Robusta (especially washed) more than off-set the reduction in

demand for Arabica. Continued overcast weather and some reported rains in the coffee region delaying arrivals of new crop in the local market.

Uganda - Coffee exports from Uganda in November 2019 amounted to 438,815 60-kilo bags worth US$ 42.19 million says the Uganda Coffee Development
Authority in its latest report. This comprised 336,006 bags (US $ 30.38 million) of Robusta and 102,809 bags (US$ 11.82 million) of Arabica. This was an
increase in both quantity and value of 9.31% and 2.60% respectively from the same month last year. Coffee exports for the first five months (Financial year

2019/20) amounted to 2,131,845 60-kilo bags worth US$ 204 million compared to 1,798,044 60-kilo bags worth US$ 182 million the previous year, 18.56% and
12.09% increase in both quantity and value respectively. The increase in exports was attributed mainly to increased production on account of favorable weather.

Walmart announced that all coffee sourced for Walmart U.S. private brands is certified sustainable through third-party groups Fair Trade, Rainforest Alliance

Certified or UTZ. The announcement comes one year ahead of the timeline Walmart was aiming for when the Bentonville, Arkansas-based company announced a
commitment in 2017 to make 100% of Walmart's private brand coffee in its U.S. stores 100% certified sustainably grown by 2020.

The Lavazza family diversifies its business with the acquisition, through Torino 1895 Investimenti, of 17.7% of Ivs Group for about €75 million. It becomes this
way the second shareholder of Ivs Group, the Italian market leader and second player in Europe in the business of automatic and semi-automatic vending

machines for the supply of hot and cold drinks, and snacks.
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This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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France - The DGCCRF (Directorate General for Competition, Consumption and the Suppression of Fraud) has issued a warning and recall on, Monday,

December 30, a number of coffee capsules sold by Casino, Leader Price and Franprix retail chains. “A fragility of the capsule has been highlighted, it can break
under the effect of pressure and cause the presence of pieces of plastic in the consumer’s cup”, the Directorate explained on Monday in a statement. If you have

purchased these products, you are advised not to use them and to return them to the store.
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